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INSTRUCTIONS | CHECK LIST FOR FILLING KYC FORM

IMPORTANT POINTS:

Salf attested copy of PAN card is mandatory for all chents,
including Promoters/Pariners/KartaTrustess and whole fime
dreciors and parsons autharized to deal in securities on behali of
company firmjothers,

(Capias of all the documents submitted by the applicant should be
self-attested and sccompanied by oeiginals for verification. In
iase the eriginal of any document is not peoduced for verification,
theri the copies sheuld bi propedy attested by antites authorized
‘for atiesting the documents, as per the below mantioned ksi.

If any proof of identity or address is in a fereign language, then
transkation into English is raquired.

Memne & address of the applicast mentionsd on the KYC farm,
should match with the documentary proof submitied.

If comespendence & permanent address are difberent, then proods
fae bath hawe 10 be submitted.

Sole proprietor must make the apelication in his individual name &
capacity.

For non-residents and fersign nationals, (allowed to trade subject
1o RB1 and FEMA guidalings], copy of passport/PI0 Card/0CI Card
and pwerseas address preaf i mandatory,

For foraign entities, CIN is optional; and in the ahsence of DIN na.
for the directors, their passpart copy should be gren,

In case of Merchant Navy NRI's, Mariner's declaration or certified
copy of COC |Contimugus Discherge Cestificatel is 1o be
subenil1ed,

For opening &n sccount with Deposiiery participant or Mutual
Fund, for a mimae, phatacopy of the School Leaving Cartificate |
Mark sheat isswad by Higher Secondary Board | Passport of Mingr
[ Birth Cenificate must be provided.

Politically Expased Fersons (PEF] are defined as individuals wha
are o have been entrested with prominent public fusctions in a
Foreign country, e.g.. Heads of States or of Gevernmess, senise
pokticians, senior Governmentjudiciall miitery officers, senioe
executives of state owned corparations, important political party
officials, etc.

Proaf of ldentity (POI:

Lzt of documents admissible a5 Proo! of dentity:

Uiniyse Identification Numbes (UID) (Aadhaar) Passpart] Vater ID
card| Dviving licanze.

PAN card with pheisgraph,

Identity card) document with apphcant's Phato, issued by any of
the following: Ceniral | S131@ Gewvernment and its Depariments,
Statutory [ Regulatory Awtharities, Public Secter Uindertakings,
Schedded Commercial Banks, Public Financial Institutions,
Colleges affiliated to Universities, Professieasl Badies such as
ICAL ICWAL ICS, Bar Counci atc., to their Members; and Credit
cands/Debit cards sued by Banks,

Proof of Address (POA):

List of documants somesiie 25 Proof of Address:

" Doceaments kaving an expiry date showld be valiel aw the dare of

Ll

subevstion. !

Passport! Voters Identity Cardi Ration Cardl Registered Lease or
Sale Agreement of Residencel Driving Licensal Flai Manteanance
billl Insuramca Capy.

Litility bills like Telephane Bill janly Land lne), Electricity bll o Gas
bill - ot more than 3 manths old.

Bank Account Statement/Passbook - Net more than 3 months old.
Self-declaration by High Court and Supreme Court jdges, giving
thiz iy addriess in respect of their own sccounts.

Presf of address issued by any of the fellowing: Bask Managers of
Schedued Commercial Banks | Scheduled Co-Dperative Bank |
Multinational Foreign Banks | Gaetted Officer/Notary public |
Electid regresentativis to the Legiskative Azsembly | Pariament |
Documents isseed by any Govt. or Statelory Authority.

Identity card | document with address, issued by any of the
following: Central | State Gowernment and its Depasiman..,
Statutery | Regulatory Awthorites, Public Secier Underiakings,
Schedeled Comenercial Banks, Public Financial Institutions,
Colleges affilated to Universities and Prohessonal Badies suth as
ICAL ICWAL IS, Bae Council etc.. to thair Mambars.

For Filisub account, Power of Atteeney given by Fllisub-acos
to the Custodians twhich are duly netarized andior apogiled o
consularised) that gives the negistered addness should be 1aken.
The preaf of address im the name of the spouse may be accepied.
Exemptisnsiclarifications to PAN

1" Sulficient docamentary Svitence i $uppart af such clsims 1o be
collected ]

In case of transactions wndertaken on behall of Central
Govesnment andlor Siaie Govenmant and by officals appomied
by Couris a.g. Offacial hguadator, Court rsceiver #ic.

Invesiors resading in the state of Sddim.

UN entsties/medtilatesal agencies exempt Trom paying tazes/fiing
tam refurns in India.

SIP of Mutual Funds upte Rs 50, 000). p.a.

In case of institutionsl chents, namely, Fllz, MFs, VCFs, FVCIs,
dcheduled Commercial Banks, Mwltlateral and Bilataeral
Developmeni Financial Instiutions, State indesirial Development
Corporations, Inswrance Companies registered with IROA and
Public Financial Ingtitution as defined undes section 44 of the
Companies Act, 1956, Custedians shall wesity the PAN cand
details with the onginal PAN card and provide duly certifad copies
of such vesified PAN detads to the intermediary.

List of people authorized ta attest the decuments:

Motery Public, Garetied Officer, Mansger of & Schoduled
Commerciall Co-operative Bank or Multinational Foreign Banks
[Mame, Designation & Seal should be aifined sm the copy).

In case of NRls, autherized officials of overseas branches of
Scheduled Commercial Banks regitened in lnda, Notary Public,
Courl Magstrate, Judge, Indiss Embassy [Consulate General in
the cousiry where ihe clieni resides ae permitied te aiiest the
docamenis,
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F. In case of Nen-Individwals, additional docements to be
obtained from mon-individuals, over & above the POI & POA.
&e meen ioned below:

FORCORPORATES

«  Copy of the balance sheeis for the last 2 financial years io be
submitted every yes).

« Copy of latest share holding pattern inchuding list of ol those
belding control, either drecily or indirectly, in the company in
terms of S04 takeover Regulations, duly cerlified by the company
secratary/Whals time dincbonMiD {to be submitied every year.

» Photograph, POI, POA, PAN sod DIN sembers of whale time
dirpciors/two directors i charge of day te day operations.

+ Photograph, POL, POA, PAN of individual prometers holding
conirad - gither directly o indirectly,

» Copies of the Memorandum and Articles of Association and
ceriificate of incorporaimn.

#  Copyofthe Board Resslution for imestment i securities marke?,

s« Authorised signateries kst with specimen signatures.

FORPARTNERSHIP FIRM

« LCopy of the balance sheets for the lesq 2 feancial years (o be

submittad avery year).

Certificate of registration [for registerad partnership firms only).

Copy of partnership deed.

Authoresed sagratonies sl with specimen sgratures.

Phiztagraph, POI, POA, PAN af Partners,

FOR TRUST

« Copy of the balance sheats for the last 2 financial years (to be
submiffed every year),

«  Certificate of regestration ffor registened trust snlyl.

Copy of Trust deed.

® 8 & &
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s List of tnestees certified by managing trustees/CA.

»  Photogragh, POI, POA, PAN of Trustess.

FOR HUF

«  PAN of HUF.

« Dend of declaration of HUF] List of coparcentrs.

s+ [Bank pass-bookfhank statement i the name of HUF.

« Photogragh, POI, POA, PAN of Karta.

FOR UNINCORPORATED ASSOCIATION OR A BODY OF

INDIVIDUALS

«  Proof of Existence/Constitution decumant.

«  FResohstion of the managing body & Power of Attormey grasted to
iransaci business onits behalf.

»  Aunhorized signatories list with specimen sgnatures.

FOR BANKSINSTITUTIDMAL INVESTORS

» Copy of the constitutiemiragisiration or annusl repodi/balance
sheel for tha last I financial yaars.

«  Authorized sgnatories list with specimen signatures.

FOR FOREIGN INSTITUTIONAL INVESTORS [F1I)

+  Copyof SEBl mgistration certificate.

o Authoriced signanomes list with specimes signatures.

FOR ARMY| GOVERNMENT BODIES

«  Self-cartification on letierhesd.

«  Authorred signatomes is1 with spacimen signatures,

FORREGISTERED SOCIETY

«  Copy of Aegisiration Cerfificate under Seciaties Ragisiration Act.

+  Lestof Managing Commitiee members,

«  Commities resobstion for persons swiborized 1o st ag sethorised
signatories with specimen signatares.,

« True copy of Society Rules and Bye Laws certified by the
Charman | Secredary,

ADDITIONAL DOCUMENTS IN CASE IF TRADING IN DERIVATIVES SEGMENTS

1. Issstrative list:

a  Copy ol ITR Acknowledgemant

»  Cogyof Annual Accoesiz

«  Incaswed salary incoms - Salary Slip. Copy of Form 16

»  Networth centificate

«  Copyof demat sccount holding statement,

«  Bank Account statement for last 6 months

s Any oiber redevant documents substantiating ownership of
s3e1s, J

»  Saell declaration with relavant supparting documens,
i respect of ather edents, docwments as per risk management
poiicy of the stock broker meed to be provided by the cheat fram
dimie 1 fim,

2. Copy of canceled cheque leal! pass bookibank statement
specitying nama of the constituend, MICR Code or/and IFSC Code
of tha bank should be submitted.

3. Demat master or recent halding statement issued by OP bearing

rgrme o the client,
4. Forindividuals:
2. Stock broker has an optien of deing ‘in-person’ warification
wel camera at the branch office of the stock
broker!sub-broker's office,

b. In case of monresident clients, employees ot the stock
broker's local effice, overseas can do in-persan” verfication.
Further, comsidering the infeasibility of camying out ‘In-
person’ vesification of the non-resides chents by the stock
broker's stalf, attestation of KYC documents by Motary
Publie, Cowri, Magisirate, Judpe, Local Benker, Indian
Embagsy | Consulate Ganiral in the country whirn the chent

. resides may be permitted.

§.  Fornon-indriduals:

8. Form need 1o be initialized by all the authorired signatories.

b. Copy of Board Resolution er declaration |on the latberhead|
naming the persons ssthorized te deal in secwities on behall
of company)frmiathers snd thiir Specimen sigastures.
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(AS PRESCRIBED BY SEBI AND STOCK EXCHANGES|

The chient shall investfirade in ihose secorities | contrecis | other
ingirumesis admitted vo dealings on the Exchanges as delined in
the: Rules, Byelaws and Regulations of Exchanges| Securities and
Exchange Bosd of India (SEBD and circulies nolates issued thare
undes from tima io time,

The stock brokar, ssb-Sroker and the client shall be bound by all
the Rules, Byelaws snd Regulations of the Exchange and
cecularsinotices issued there undar and Rules and Regulations of
SEBI and relevant nofifications of Govemment authorities as may
be in foree from time bo time.

The chient shall satisfy inseid of the capacity of the stock broker
io deal in securities andfor deal in derreatives contracts and
wighes bh execute it anders through the stock broker and thi
chent shall from time 1o time continue to satisty itself of such
capabdity of the stock beoker before executing orders through
the siock broker.

The stock broker shall continuously satisty itsell about the
genuinenéss and fnancial soundness of the cheni and
imvastment phgactives relevant 1o the sesvices 1o be provided.
The steck broker shall take steps to make the client aware of the
precise nature of the Stock breder’s liability fer business te be
conducted, including any limitations, the lisklity and the capacity
inwehich the steck broker acis.

The sub-broker shall provide necessary assistance and co-
operate with the s1ock bredoer in all its deslings with the cliemis).

CLIENT INFORMATION

7.

o

The chient shall furnish all such detads in full a5 are requined by the
stock broker in “Account Opening Form™ with supporing details,
made mandatory by stock exchanges/SEBI from teme o tme.
The chent shall famdiance himself with all the mandatory
prowizions in the Account Opening docwments. Any additional
clases or docements specified by he stock broker shall be non-
mandatary, as pér tanms & conditions accapied by the chant.
The: elient shall immediately natity the steck broker in writing if
ihese is any change & the informatisn in ihe ‘acoment opening
form” s provided at the time of accound opening and thersalter;
inchuding the information on winding up petition/ingadvancy
petition or any ktigaton which may have matensl beanng on his
capacity. The chest shall providelupdate the financial
information 1o the stock broker on a periodic basis.

The siock broker and swb beoker shall maintsn all the details of
ihe client a3 meniioned in the sccount opening form or &y oiher
infarmeation pertaining to the chient, confidentially and that they
shall not discloss the same 1o any person/euthonity excepl as
regured under any Lewiregulatory requirements. Provided
hawntver that the stock broker may s discloss informatien about
his cliesit to any person ee authority with the axpress permission

of this chant.

.

1

mangina, special mangins or such other marging a3 are consdered
necessary by the siock broker or the Exchangs or as may be
directied by SEBI frofm tife to time &3 spplicable to the sagmentis)
in which the client trades. The stock broker is permitted m its sole
and absobsie discretion to colleci additional manging (aven though
not required by 1he Exchange, Clessing HouselClearing
Corperation or SEBI| and the client shall be sbliged to pay such
mangins within the stipelated time.

The client wnderstands that payment of marges by the cient
does not neceszanly imply complete satisfaction of all dues, In
spuie of consistently having paid margins, the chent may, on the
settlement of 15 trade, be sbliged to pay (or entitled to recsive)
guch further suma a3 the contract may dictatelmquine,

TRANSACTIONS AND SETTLEMENTS

13

14.

16.

16

LK

The chent shall gwe any erder for buy or sell of & secunity |
derivatives cantract in writing or in such ferms or manner, &8 may
be rerisally sgreed between the client and the stock broker. The
steck broker shall ensure to place orders and execule the trades
of the client, only in the Unique Client Code assigned to that
cheni.

The steck broker shall inform the chest and keep him apprised
sbout trading/settiement cycles, defiverypayment schedules,
any chesges thesein from time to time, and it shall ba the
responsability in ten of the cliemt w comply with such
schedulesiproceduras of the relevant steck exchange where the
trade in pxecuied.

The stock broker shall enswe that the moneylsecurities
deposited by the chem shall be kept in 8 separate accownt,
distinet firom bis/its ewn acceunt or account of any other client
and shall me1 be used by the stock broker Tor himsalfitself o for
any aiher clent or for any purpase oiher than the purpeses
mentioned in Hules, Regulations, circulars, matices, guidelnes of
SEB! andlor Rules, Regulations, Bye-laws, circulars and notices
of Exchange.

Where the Exchange(s) cancels trade(s| see moto all such irades
including the irade/s dona on behalf of the client shall pso facts
stand cancolled, stock broker shall be entitled 1o cancel the
nespective contract|s] with cliestish.

The transactions executed on the Exchange are subject 19 Rules,

Byelaws and Regulations and circularsimetices issued thersundes

of the Exchangas whaere the rade is executed and all parties 1o
puch irade shall hawve submittad fo the peisdection af such courn
as may be specified by the Byelaws and Regulstions of the
Exchanges whene the trade is executed for the purpose of giveng
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eltect 1o the previsions of the Rules, Byelaws and Regulations of

the Exchanges and the circulars/notices spmed thensmder,

18.

The Client shall pay o the stock beoker brokerage and statutory
lavies a5 asi prevailng from tama to tima and as they apply 1o the
Cliemt"s account, transactions and to the serices 1had stock
beoker renders 1o the Chent. The stock broker shall not charge
brokerage more than the maximem brokerage permasible as per
the rules, reguiatmns and byelsws of the relevant steck
exchanges and'or rules and regulations of SEBL.

LIQUIDATION AND CLOSE OUT OF POSITION

[: §

21.

Without prejudice te the steck broker's other nghts includmg the
right to refer a matter te arbitvation], the cliend understands that
the siock breker shall be entithed 10 liqusdateiclasa out ol or any
of the chent's positions for menpayment of manging or aither
amgunts, gulstanding debis, edc. and adjest the procesds of such
liguidation/close out, il amy, against the clieml’s
kabiltes obbgations. Any and all losses and financial tharges on
account of such liquidation/closing-out shall be charged to and
bome by the client.

In the sven of death or insalvency of the cheni or haslits
ntherwise bacoming incapable of receiving and paying her of
delerieg or transfering securibes which (ke chent has ordered
10 be Bewghvt or sald, stock broker may close out the iransaction
of the chent and chaim losses, if any, against the estate of the
clieni. The client or his rominees, successors, heirs and assgnes
shall be entstied ts any serplus which may resuht there frem. The
client shall note that iransfer of funds/securities in favor of a
Nomiree shall be valid deschange by the stock broker against the
#Ihq:ir.

The stock broker shall bring fo the notice of the melevas
Exchange the information about default in payment | delivery and
refated aspects by & client. In case where defaulting client is
corperate entity | partnership | propretary fem or any ather
artificial legal entity, then the rameis| of Diectoris) | Pramater|s)
| Partner(s) | Proprietor &y the case may be, shall also be
communicated by the s1ock braker 10 the relewant Exchangeds).

DISPUTE RESOLUTION

.

23

The stock broker shall provide the client with the relevant
cantact details of the concerned Exchanges and SEBL

The stock hroker shall co-operate in redresseg grévances of the
chent in respect of all transactions routed through it and in
remaving ekjections for bad delivery of shanes, rectification of
bad delery, etc.

The chent and thi stack beoker shall refer any claims andlor
disputes with respect 1o deposits, margin money, etc. Do
arbitration as per the Rules, Byelsws and Regulations of the
Exchanges where the trade s executed and circularsinotices
izsued thereunder as may be in force from time to time.

75 The stock broker shall ensure faster settlement of any arbitration

26.

procesdings arising swl of the transactions entersd inte between
him vis-4-vis the client and ke shall be Kable te implement the
arbitration awards made in such procesings,

The client/stock-broker understands that the instnactions issued
by an authorized represantative for despute resohtion, if any, of
the client/stack broker shall be binding on the chent/s1ock-broker
i accordance with the letter authorizing the said representative
t deal on behalf of the said clien'stock-broker,

TERMINATION OF RELATIONSHIP

a7,

This relatienship between the s1ock broker and the chent shall be
termanated; if the stock beoker for any reason ceases to be &
member of the stock exchange incheding cessation of
membership by reason of the stock broker's default, death,
mesignation ar expulsion or if the cenificate is cancalled by the
Baard,

The stock brokei, sub-broker snd the cliest shall be enfitled 10
terrunate the relationship between them without giving any
reasons to the other party, after giving mstice in writing of mat
less than one month 1o the other parties. Notwithstanding sery
such termination, all rights, labilities and cbligations of the
parties arising out of of in respect of transactions eniered into
prior to the termination of this relationship shall continue to
subsizt and vest in'be hinding om the respective parties or hisils
respactive heirs, executors, adminstraters. legal reprasentatives
o SUDLESSas, 3 The cass may be.

. In the even! of demizefmsolvency of ke sub-broker or the

cancallation of hisis registration with the Board oriwilkdr awal
of recognition of the sub-bioker by the stock exchange ander
termination of the agreement with the sub brokes by the steck
bredkisr, far avy reason whatsoever, the chent shall be infarmed of
such termination and the chen shall be deamed to be the dreci
chent of the stock broker and all clauses in the "Rights and
fbligatiens’ documents) goveming the stock brokar, sub-broker
and clieni shall contimes te be w fercie &3 it is, unless the client
infimates to the stack broker hisfits mention to berminate their
relationship by giving a natice in writing of net less than one
manih

ADDITIONAL RIGHTS AND DELIGATIONS

an.

The stock broker shall ensure due profection te the chent
regarding client's rights 1o dividends, rights of bonus shares. e1c.
in respect of tramsactions rewted theough it and it shall not do
anything which is likely 10 harm the interest of the chent wath
whom and for whom they may have had transactions =
mlm- ]

The stock broker and client shall reconcile and settle their
sccounts from tene to fime as per the Rules, Regulations, Bye
Laws, Circelars, Notices and Guidelines isswed by SEBI and the
relevant Exchanges where the rade is executed.
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35.

36.

Tha stock beoker shall izsue a contract note 1o bis constituents
fer trades executed in such format a5 may be prescribed by the
Exchanga from time 10 tima containing recaords of all transactions
inluding detais of order number, trade number, trade time, trade
price, rade quantity, details of the derivatives contrat, cliest
tcoda, brokerage, all changes levied efc. and with all other relevant
details: a3 required thesein to be filked im and issued in such manner
and within such time as prescribed by the Exchange. The stock
braker shall sénd contract notes fo the wwesters within ane
winriong day of the executisn of the trades in hard copy and/or in
elactronic form using digital signature,

The stock broker shall make pay out of funds or delivery of
sacurities, &5 the cass may be, 1o the Clent within one working
day of recaipt of the payout from the relevant Exchange whare
the trade is executed unless otherwise specified by the client and
subject 1o such terms and conditions as may be prascribed by the
relevasi Exciange from fime to time whens the irade is execuled.
The siock beoker shall send a complete * Statement of Accounts’
for oot funds: s s2curitias in reapect of esch of its chants in
such perindicity and format within such time, a3 may be
prescuibed by the relavant Exchange. from time to time, whare
the trade is execuled. The Statement shall also s1ate (hat the
chient shall report erors, if any, in the Statement within such time
s may be prescrbed by the relavant Exchange from tima ta time
wihare the trade was axecutad, from the recaipt thereaf te the
Stock broker.

The stock broker shall send daily mamin statemants 1o the
chenis. Daily Margin staiement should includs, meraks, details
of cellateral deposted, collateral utdized and coltateral s1atus
[avadabln balance/due fram client) with braak up in terms of cash,
Fired Deposit Receipts (FORs), Bank Guarantes and securities.
Thee Cliesnt shall ensure that it kas the requined legal capacity te,
and iz awtharized 10, enter o the relationship with s10ck beoker
and is capable of performing his obligations and undertakings
hersunder. A actions required 1o ba taken 10 ensure complhance
of all the transactiens, which the Client may enter into shall be
complaied by the Client prior to such fransaction beeg entered
inte,

ELECTRONIC CONTRACT NOTES (ECN|

3%

Incaze, cleni opis to receive the contract nade in elecironic form,
he shall provide am appropriate e-mad id to the steck brokes. The
chent shall communcate to (ke stock broker any change in the
amaiid through a physical letter. If the client has opted for
internat trading, the request for change of email id mey be made
threagh ihe seeured secess by way of chent specilic user id and
passwerd.

The siock broker shall answe that all ECMs: sent throegh the e
mail shall be digitally signed, encrypied, men-tamper able and in
complance with the provisions of the IT Act, 2000, In case, ECN

42

is sant through a-mail a5 an attachment, the attached e shall
alsa be secured with the digital signature, encrypted and noa-
tampesable,

The chant shall note that mes-recespt of bounced mail notification
by the stock broker shall amount 1o delwery of the contract note
at the e-mail |0 of the client.

The stock beoker shall retain ECN and acknowledgemeant of the -
mail i & soft and non-tamperable form in the manner presinbed
by the exchange in complance with the provisions of the IT Act,
2000 and as per the extant rules | regulations | circulars |
guidelines isswed by SEBUSteck Exchanges frem time 1o time.
The praed of delivery i.e., log report genarated by tha systam at
the tima of sending the contract notes shall be maintained by the
stock broker for the specified period under the extant regulations
of SEBlstack enchanges. Thi beg repon shell provide the detals
of the contract notes that are net delivered to the chentlemais
repecied or bounced back. The steck brokar shall taks all passabl
shegs bo answre niceipl of nelification of bounced mails by him al
all times within the stipulated time period undes the extant
regulations of SEE|steck exchanges.

This s10ck brsker shall contives 1o send confract noies in tha
phyzical mode 10 such clients whe do not op? 1o receive the
eontrect naies in the dectronic form. ‘Whanever the ECNs hawe
not been delrered 10 the client or has been rejected lbouncing of
mails) by the e-mail |0 of the chent, the stock broker shall send 8
physical contract note 19 the chient within the stipulated time
under the extant regulations of SEBUstock exchanges and
maintain the proof of defivery of Such phyfical coniract nobes,

i additien to the &-mail communicaton of the ECNS 1o the cient,
tha stock broker shall simulianeswsly publish the ECN on his
desgnated web site, i any, in 3 secured way and enable relevant
acoess 10 thi clients and For this parpose, shall alio) & unigue user
name and passward o the chent, with an optsen 1o the chent to
save the centract nobe elec tremacally andfor take a print out of the
Same.

LAW AND JURISDICTION

43,

a5,

In addition 1o the specific rights sat wut in this document, the
stock broker, sub‘breker and ihe cliend shall be entitled to
exeicise any othes ighis which the stock braker ar the chesit may
have wedar the Rules, Bye-lews snd Regulations of the
Exchanges in which the client chosses to irade and
circulars'natices issued thereunder or Fules and Regalations of
SEBL.

Tha provisions of this document shall always be subject to
circularsinatices izsued by SEBI and Rules, Regulations and Bye
laws of the relevant stock exchenges, where the frade is
expcwied, that mary be in forcs from time to bme.

The stack broker and the client shall abide by amy sward passed
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47,

by the Arbitratoris) under the Arbitration and Conciliation Act,
1986, However, there is akso & provision of appesl within the
stock exchanges, if either party is not satisfied with the
arbitratiom awand.

Words and expressioss which are used in this document bt
which are not defined herein shall, unless the context atharwise
raquires, have the same messng as assigned therets in the Rules,
Byelaws and Regulations and circularsinotices issmed thersunder
of the Erchanges | SEBI.

Al paditional voluntary cliuses | document added by the stock
beoker should not be im contravention with rules | regulations |

=

R&DQ

notieas | cireulars of Erchanges | SEBI. Asy changes in such
veluntary clauses | documentis) need to be precedsd by a notice
of 15 deys. Any changes in the rights and obligations which ame
specified by Exchanges!SERI shall also be brought to the notice of
That clhnts,

. If the rights and cbligations of the partes hereto are altered by

wirtu of change in Rules and regulations of SEBI or Bye-laws,
Aules and Regulations of the relevant stock Exchanges where the
trade is axecwted, such changss shall be desmed to have been
incorperated hergin in modification of the rights and obligations
ol tha parties mantioned in this document.

 {ALL THE CLAUSES MENTIONED IN THE 'RIGHTS AND DBLIGATIONS D nm:um SHALL BE APPLICABLE.
ADDITIONALLY, THE CLAUSES MENTIONED HEREIN SHALL ALSD BE APPLICABLE |

Stulhnbrisﬁﬂhlmuuriﬁmlmﬂumilﬂﬂ
and securities trading through the use of wireless technology
that shall inchude the use of devices such xs mebsle phaee, laptop
with dats card, #1c. which use Internet Protecal OP). The stock
breker shall comply with all requirements applicable 1o memet
based tradinglsecurities trading using wirsless techeclogy as
iy be specifed by SEBI & the Exchanges {rom time to time.
The cliemt is desirous of investing/trafng m securities and for this
perpose, the client i desirous of wsing either the internet basad
trading faciity of the facility for secerities trading through use of
wirsless fachnobegy. The Stock broker shall prowide the Siock
broker's IBT Service to the Client, and the Chient shall avad of the
Stock broker's IBT Service, on and subject 10 SEBUE rchanges
Provisions and the 1erms and conditions specified on the Stock
broker's IBT Web Site provided that thay are in line with the
norms preseribed by Exchanges/SEEI,

The stock broker shall bring to the matice of chent the features,
neks, responsibilities. obligetions and hiahiBties associated with
securities trading through wirsless techrslogyfintemet/smar
order routing or any other 1echnolegy should be brought to the
natice of the chient by the stock brsker,

The steck beroker shall make the chent aware thet the Siock
Broker's IBT systam itself generstes the inital password and its
password policy as stipulated in kne with norms prescrided by
Exchanpes/SEB.

The Chent shall be responsible for keeping the Ussrname and
Password confidential snd securs and shall ba salaly responsible
for all orders entered &nd (ransactions done by any persan
whosoever threugh the Stock broker's IBT System using the
Chant's Username andier Password whethesr or not such person
was guthonzed 1o do 0. Also the client s aware thai
suthentication technologies and strict security measures ane
required for the internet trading/securities trading through
wireless technology theough eeder routed system and undertakes

to ensure that the passward of the chent andier his authorized
represaniative are nol nevealed 1o amy third party icluding
employess and dealers of the steck broker

The Client shall immedstely natrly the S10ck braker in writing if
he forgets his password, discovers security flaw in Stock
Broker's BT System, discowers/suspecis discrepamcies)
wnaistharized sccess through hes username | password | account
with full details o such unauthorized wse, the date. the manner
and the transactions affectad pursuant to such unautharized use,
oic.

The Client is fully aware of and understands the risks associated
with availng of a service for rowling erders over the
internatisecurities trading through wirekess technology and
Chent shall be fully katde and respansible for any and all acts done
i this Clant's Usernamalpassward in any manmer whaisoever,
The stock broker shall send the seder!trade confirmataon through
email to the client #1 his reguest, The chent is aware that the
-MJ!rﬁmmlmuqh:nnﬂudmhﬂmﬂh
case client is trading using wirsless teehaslogy, the stock broker
shall send the arder/trade confirmation on the davice of the client.
The chent is sware that trading ever the miernet involves many
unceriain factors and complex hardware, software, sysiems,
communication lines, peripherals, etc. are susceptible to
interruptang and dislocations, The Steck broker and the
Exchange do not make any regresentation or wasranty that the
Stock broker's BT Service will be svailable to the Clant a1 all
times without any interruption,

The Cliest shall not have amvy claim against the Exchange or the
Stock broker on account of any suspensiss, interruption, non-
availabiity or malfunctioning of the Stock breker's BT System or
Service or the Exchange's service or systems o non-sxecutiss of
his orders dwe to any link/system falure st the Chent/Stock
brodoers | Exchangs and for any resson beyond 18 contrel of the
stock beoken/Enchanges,

B-7
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RISK DISCLOSURE DOCUMENT FOR CAPITAL MARKET AND DERIVATIVES SEGMENTS

This document contsins imporiant information on frading in
Eguities/Derivatives Segmenis of the stock exchanges. AN praspective
constituents should read this document before (rading in
Equities/Derivaties Segments of the Exchanges.

Stock exchanges/5EBI does nesther singly o jointly and axpressly nor
impliedly guaranies nor make any represaniation concerning the
completemsss, the sdequacy or actaacy of this Ssckaune decumant
mod have Steck axchangss [SEB| endorsed or paased any marits of
participating im the trading segments. This brief statement does not
disclese all the risks and other significant espects of trading.

In the ght of the risks invebmd, you should undariake transac tons
ely il you endarstand the natune of the relationship inte which you an
emvierieg and the extent of yoer exposere 1o Fish.

You must know and appreciate that trafing in Equity shares,
derivatves conirecis o ofher insirumenis traded on the Sieck
Exchanga, which have varying element of risk, iz penerally not an
appropriate dvesse for someone of Emited resources/imited
iviestmend endlor irading experence sad low risk tolerance. You
should tharetare carefully consider whether such trading is suitsbla for
you in the light of your financial conditiea. In c2s8 you trade on Stock
exchanges and suller adverse consequences er loss, you shall be solely
respansible for the same and 5teck exchanges/iis Clearing Corporation
ard'or SEB shuall it be responsible, in any manner whatsoever, lor the
same and it will net be open for you to take a plea 1hat no adequate
dizchosure reganding the risks imolved was made or thel you wene not
explained the full risk imwolved by the concemed steck broker. The
canstituent shall be solefy responssble for the consequences and no
confract can ba rescinded on that sccouni. You mst acknowledge and
accipl that thane can ba no guarantes of profits or no excaption from
lozses while executing eeders for purchase andlor sale ol & derivative
coniract being traded on Stock exchanges.

It must be clearly understood by yow that your dealings on Stock
exchanges threwgh & stock broker shall be submet to your fulfdling
cartan formalities set owt by the stock brokes, which may inter alia
inclugde your filing the knew your chem farm, reading the rights and
obligatiens, do’s snd don'ts, eic., and are subject 1o the Rules,
Byelaws and Requlations of relevent Siock enchanges, iz Clearing
Corporation, guidelines prescribed by SEBI and in force from time to
time and Carculars &3 may be izsued by Steck exchanges or its Clearing
Corporation and in force from time te time.

Stock exchanges does nol provide or purport to provide any advice and
shall not be lisble to any persan who enters into any Business
relatonghip with any stock broker of Stock exchanges andior any third
party based on any inlermation contained in this decument. Any
information cestained in ths decument must not be construed as
business advice. No consideration te irade should be made without
thoroughly understanding and revewing the risks imvolved in such

trading. | you are unsure, you musi seek professonal advice on the

ERTE.

In eemsidenng whethes to irade e suthoize somaone to trade for you,

you should be sware of or must get acguainted with the following:-

1. BASICRISKS:

1.1 Riskof Higher Volatility:
Volatiity refers 1o the dynamic changes in price that 2
sacurty/derivatives contract undergees when trading activity
ponlinues oa the Siock Exchanges. Genemally, hgtar the
volatility of a sacurity/derivatives contract, greater is iLs price
gwings. Thare may ba mermally greater volatility in thinly traded
securities [ derivatives contracts than in active secunties
Iderivatives contracts. As a resuit of volatility, your seder may
only b pariially executed e not execubed ai all. or the price at
vihich your erder goi execwted may be substantially differest
frem the last iraded price or change substantially thensalter,
resulting in nolmnal or real losses.

1.2 Riskof Lower Liguidity:
Liguidity refers 10 the abiity of market participants 10 buy
andlor sell securites | derivatives contracts expeditiously &1 &
pempeditive price and with minimal price difference. Generally,
it is assumesd that more the members of anders dvailable in &
markel, greaner is the bquidity. Liguidity iz important becauze
with greater lqidity, it is essier for investors 1o buy andfor sall
sacurities | derivatives contracts swiltly and with mismal price
difference, and as a result, investors are more likely to pay or
Teceive B competitive price for secunities | derivatives contracks
punchased or sold. There may be a nisk of lawer bquidity n sefme
sacurtins | dervalives contracis as compared 1o active
securities | derivatives contracts. As a resull, your ordar may
wnly be partially avecuted, or may be executed with restively
greater prica differance or may not be executed atall

1.1 Barying o¢ seding securities | derivatives contracts as paiof a
day trading stralegy may alsa resell into losses, because n
such a situation, securties | dermatives contracts may have 1o
be sold | purchasad st low | high gwices, compared to the
expected price levels, 5o a5 not 10 have any open postion o
shgation to deler or receive 8 securily | derrraiives contracl.

1.3 Risk of Wider Spreads
Spread refers to the diffesence in besi buy price and best zell
price. It represents the &itferential between the price of Buying
& seeeFily | derivatives contract and immedistely salling it e
wice verea. Lower liguidity and higher wolatibty may resull in
wider than normal spreads for less liquid or iliquid securities |
derivatives contracts. This in tum will hamper betier price
farmation.
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Risk-raducing orders

The placing of arders (e.0., “stop losz” orders, or “imit™ orders|
which are intended 1 imit losses te certain amounts may not be
eMuctive many a time because rapid movement in market
canditions may make it imgecabla 1o exscute such orders,

14.1 A “market” order will be executed promptly, subject o

availability of orders on opposite side, without regard to price
and that, while the cusiomer may recedve & premp! execution of
8 “market” arder, the execution may be at available prices of
outstanding arders, which satisty the ardar quantity. on price
tmet priaeity. It may be understood that these prices may be
significantly different from the last traded price or the best
price in that securily | derivatives contrsct,

1.4.2 A “lewt” order will be executed only at the “Emit" piece

specified for the order or & better prica. However, whils the
customer recaives prce profection, there is a possibilty that
the seder may not be executed a1 all.

1.4.3 A stop loss order is genevally placed “away" from the current

1.6

1.7

price of & stock | derivatives contracy, and such order gets
activated if and when ihe sacurity | dervatives contract
reaches, of trades through, the stop price. Sell s10p orders are
entared ordinandy below the currest price, and buy stop orders
are entered ordinaily sbove the cument price. Whan the
securily | derivatives contract resthes the pre -determined
price, or trades through such price, the $top loss evder converis
to & markogtlimit order and i executed a1 the let or beiter.
There is no asurance therefore that the mit ordes will be
execwlable since & security | dervatives contract might
penetraie iha pre-determined price, in which case, the risk of
such onder mai getting executed anses, just as with & regular
et order

Rizk of Mews Announcements

Bews anngencements thal may impact the price of stock |
derivatives conilract may ocow during trading, and when
combined with lower lquidity and higher velatility, may
mirnmuummnudpumiunrrqlmmi
thee price of the security | contract.

Risk of Rwmors

Aumars about companies | correncies a1 times float i the
market through word of mouth, newspapers, websites or news
apencies, elc. Thenvestars should be wary of and should desist
fram acting on rumors.

System Risk-

High wolume trading will frequently accur at the market apening
and betere market close, Such high volumes may alss eecur at
any point in the day. Thase may causs delays m order exacution
o confirmation,

1.1.1 During periods of volatiity, on account of marke! participants

continusisly moditying their order quantity or prices or placing
fresh orders, these may be delays in order execution and ifs
confirmations.

1.7.2 Under certain market conditions, it may be difficult or

1.8

L1

mmpassible to iquidate & pasitian in the market at & reasonable
price or at all, when there are no ewutstanding orders eitber on
the bury side or the sell side, or if trading is halted in & security |
dervatives coniract dug 19 any action en account of weasual
trading activity or security [ defvatives cantract hitting circuit
filfters or for any other reason.

System|Network Comgestion:

Trading on exchanges is i electronic mede, based on
satelliti/ased hine based communications, combination of
technslagies and computer systems 1o place and route orders.
Thus, there exists & possibilty of communication failure or
system problems or slow or delayed response frem system or
trading halt, or arvy such ather probdemiglitch whareby not being
abln to establish access to the trading systeminetweork, which
may be beyond contred and may result m dalay in processing or
not processing ey or sell orders either in part or i full. You are
cautoned to note that althowgh these problems may be
temporary in nature, but when you have outstaading open
pasitions or unexcuted orders, these represent 3 righ because
of your obligations to sertle o execwind ransactions.,

Az far as Derivatives segments are concerned, please
note and get yoursell scquaimted with the fallewing
additional features:

Effectof “Leverage” or "Gearing™

In the derwatives markat, the amaurt of margin is small relative
to the walue of the desivatines canfract so the iranssctions arm
‘leweraged’ or ‘gearad’. Derivatives trading, which i conducted
with a relatively small amount of masgin, provides the
possbility of grest profit or loss in comparison with the margin
amount. But transactions in derivatives carry a high degres of
rigk,

You should tharefore completely enderstand the follewing
statements before actually trading s denvalives and alss trade
with caution while taking inte account one's circumstances,
financial resources, ete. If the prces move against you, you may
losa @ part of or whole mangin amewnt in  relatively shart period
of time. Moreover, the loss may exceed ihe original margn
amauni,

Futures irading imvelve daily settlement of o pesitions. Every
dey the open positions are marked to market based on the
chasing vel of the index | devivatives contract. If the contract
ka3 moved against you, you will be required to deposit the
amaunt of bess (nodionall ressiting from such movement, This
amount will heve 10 be paid within & stipulated time frame,

bt
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genarally before commencement of trading on next day,
Emrimimhuﬁtiﬂmmmhﬂnri!
an ouistanding debt octers in your account, the stock beoker
may houdaie & part of or the whole position or substitute
SBcurities. In this case, you will be lisbla for any lsses incurred
due 10 such class-outs.

Under certain markel condifions, an investor may find it diffcult
o impossible 1o execule transactions. For srample, this
situation can ocowr due to factors such as illigeidity i.6. when
\hara are insulficient bids or offers or suspension of rading due
10 price bt gr circeit breakers stc.

In ordar 1o maintain market stability, the folowing 11eps may be
adopted: changes in the margin rate, increases in the cash
margn r#ti or others. These new measures may alsa be applied
to the existing epen interests. In such conditions, you wil be
mﬁdummdﬁﬁ-ﬂuﬁu-nﬂuymmm
You mest ask your broker to provide the full details of
deriratives contracts you plan to irade ie. the contract
specifications and the azsociated obigations.

Currency specific rishs:

The profit or loss in transactions i foreign currency.
denominated contracts, whethar thay are traded in your own or
annther jurizdiction, will be affected by fluctuations in currancy
rmm-lfmilllﬂdt-mﬂlmhmnmr
dencmination of the contract 1o ameiher curency,

Under certain market conditions, you may find it ditficult or
ilpnﬂﬂhluiqtﬂﬂu.pnﬂimm:mmm,luumﬂ
when a currency is deregulated or fixed irading bands are
widened.

Currency prices e highly wolatile. Prica movemenis for
currencies are influencad by, ameong other things: changing
supply-demand relationships; irade, frscal. manetary, exchange
control programs and policies of gewernments; foreign political
and ecenomic events and policies; changes in national and
internationl interest rates and inflation; currency devaluation:
and sentiment of the market place. None of these factors canbe
conirolied by any individual advisor and no assurance can be
geven that an advisor's adwice will result in peofitsble radas for
& participaling customes or that B custemer will nat meur losses
from such events.

Risk of Dption halders:

An option holder runs the risk of losing the entire smeunt paid
for the eption in a relatively short period of time. This risk
nm:lmmﬂmmu.mmm
becomes wurthiess when it expires, An optien halder whe
neither sulls his option in the secondary market nor axescises 1
prinf to its expration will necessarily lose his enting mvestment

i the option. I the price of the underlying does net change in
the anticipated direction bafore the option &xpires. te an extent
sufficient 1o cowar the cost of the option, the imvestar may lose
all or a sgnificant pan of his investment in the optiss,

The Exchanges may impose ezercise restrictions and hawe
absolute sutharity 1o restrict the exercise of options 21 cenain
times in specified circumstances,

Risks of Option Writers:

It the price mevement of the underfying is net in the anticipated
dunction, the sption writer nons the risks of beting substantial
amoent.

The risk of being an optiee writer may be redacad by the
purchase of ather eptions on the same undertying interest and
therehy assuming a spread pasition or by acquiring other ypes
of hedging pasitions « the ophons markets or other markats.
However, even where the writer has assumed & spread or other
hedging position, the risks may s1ill be significant. A spraad
position & not necessarily laxs rigiy them & simple ‘long' or
"shori’ possion,

Tranzactions 1hat swolve buying and writing meftiple optiess =
comiination, o buying or writing eptions in combination wilh
buying or selling short the underlying interests, prasant
additional risks to investors, Combination transactions, such as
nmlunﬁruﬁ,mﬂmw:lhmh:ﬂ.utﬁﬁqlm
option. And it should be further noted that, &3 i any aea of
imvasting, & complexity not well undersigod is, in itzell. & risk
actor. While this is not ts suggest that combinatign strategies
should not be considered, it is sdwisabla, as is the case with all
investments in options, to conssdt with someone whe is
experienced and knowledgeable with respect to the risks and
potential rewands of combnation transactions under various
maekBl Circumsiantas,

TRADING THROUGH WIRELESS TECHNOLDGY) SMART
ORDER ROUTING OR ANY OTHER TECHNOLOGY

Any additiensl provisions defining the features. risks,
respongibiliies, obligations and Rabities sszocated with
securities tradng threugh wirsless techoology( smart order
routing of &ny athar tachnolegy should be brought te the retice
of tha client by the s10ck broker.

GENERAL

The term “constituent’ shall mean and include a client, a
customer or &n investor, wha deals with a s1ack broker for the
purpose of acqueing andior selling of securities | desivatives
contracts thrgwgh the mechanism provided by the Exchanges.
The term ‘stack broker” shall mean and include # sock broker, 3
brokar or @ stock brokes, wha has been admitted as sech by the
Exchanges and wha halds a registraten certificate from SERI.

B0
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GUIDANCE NOTE - DO's AND DON'Ts FOR TRADING ON THE EXCHANGE(S) FOR INVESTORS

BEFORE YOU BEGIN T0 TRADE

1. Emsure that you deal with and through only SEBI registered
intermedianes. You may check thew SEBI registration certificate
nigmbier from the ligt aviilable on the Stock Exchanges
i i chissga. com aed SEBI website wwnw.sebi.govin.

£, Ensurg that you Bl the KYC form completely and strike ol the blank
fiedds im the K'Y Torm.

3. Enswe that you heve read all the mandstory docements viz, Rights and
Obligations, Risk Disclosws Docement, Pelicy sed Precedure
documant of the sbock brokar,

4, Enswre ioread, understand and then sigs the veluntary clauses, il any,
agread betwean you and the sbeck Broker, Moie that the classes as
apreed Bafween you and the siock broker cansat be changed without
your consent.

5. Get @ clear idea about all brokerage, commissions, lees and otber
charges levied by the braker on you lof tradng and the relevant
prowisions/ guidelines specifed by SEBUS10ck exchanges.

. Obtsin & copy of &l the docummnts execeted by you from the siock
brakesr {rie of change.

7. Incase you wish to axecute Power of Attarmey (POA) in favour of the
Stock broker, autharizieg it ts operate yeur bask and demat accoust,
please refer to the guidengs issued by SEBIExchanges in this regard.

B. The steck Beoker may isswe elecironic cemirsct motes [ECNJ if
specifacally sutharined by yeuin wisling. Yew should provide yeur smaid
il o the stock beokes for the same. Dan't opt for ECN & you are md
Tamiliar wiifs compuiers.

8. Don't share your internet trading accoent’s password with anyone.

10. Don't maka any payment in cash 1o the $1ock brokes,

11. Maks the peyments by sccent pavis choque in favow of the stock
broker. Don't izsue chegees in the name of subbroker. Ensure that you
have a decumentary proof of yeur peyment/depasit of securities with
the stock brokes, stating date, serip, quantily, lowards which hank)
demat accounl such money o securites deposited and from which
bamiki damat accounl.

12. Note that tacility of Trade Verification s avadable on stock exchanges”
wikdiles, whare details of irede as meztioned in the contract nobe
may be verified. Where irade details en the website do not tally with
the detals mentioned in the comtract note, immediately gat in 1ouch
with the Investers Grigvance Call of the relevani Stock exclange,

13. Ia tase you have given specific suthorization fer maistaining running
acopunt, payout of funds er delfeery of securities (as the cese may bal,
may not be masde 10 you withi one working day from the receipt of
payout from the Frchasge. Thus, the stock broker shall maintain
runsang account fer you subyect 13 the follawing conditicns;

al MHWMIMW“HMMMHMNHTIM
comtaing the clause that you may revoke the same at any time.

bl The sctual settlement of funds and securities shall be dane By the
#tock broker, at least once in a calendar quarter or month, depending
om your preference. While settlng the accom, the stock breder shall
sand 10 you & “statement of sccounts’ containing an extract from the
client ledger for funds and an extract from the regisier of securities
displaying all the receipisideliveries of funds and securities, The
statement shall abso explein the retention of funds and securities and

the detals of the pledged shares, f any,

¢l On the date of setflemant, the stock beoker may retain the mquisite
secwrites!/fends towards outsianding obligations and may abso refam
the funds especied to be regueed to mesi devivatives marpgin
ebligations for next 5 trading days. caleulated in the manner specified
by the exchanges. In respect of cash markel transactions, the stock
Broker may rataim entire pay-in obligation of lunds and secuwrities dus
from clients a5 on date of settlemant and for mxt day"s business, b
may relain funds/zecuriiesimangin ta the extent of walue of
Irafsactaong eneculed on the diy of such seilement in the cash
miarke],

d  Younesd 1o being any dispute arsing from the statement of accoend or
settlement 30 made to the notice of the steck beoker in writing
preferably withs 7 (sewen| warkng days from the date of recegt of
fundsisecurities or statement, as the case may be. In case of dspete,
refer the matier in writing 1o the Invesbowrs Grevance Cell of the
refavant Siock exchanges without delay.

14, In case you have nat opted dor maintaning nenning accoust and pay-
out el funds/securities is not recesved on the naxt werking day of the
receip] of payowt from the axchanges, plesse rafer the metier (o ihe
giock broker. bn caze thers i3 dispute, ensure thal you ladge &
complaint in writing immesiately with the Investers Grievanca Cell of
the rebevant Siock exchanga,

15. Please register your mobile member and email id waith the s3ock broker,
te recewe frade confiemation alems) detsils of the iransactions
theough SMS ar amal, by the end f the trading day, fiom the stock
szchanges.

INCASEQF TERMINATION OF TRADING MEMBERSHIP

16. In case, & stock broker surrenders his membership, is expelled from
memibership or declared a defasiter; Stock exchanges gives a public
natice mwiting clams redating to only the “transactions eseceled an
tha trading system” of Siock exchange, from ihe invesiors. Ensure
that you ladge & claim with the relevest Stock exchanges within the
etipuleted period and with the supparting docusents.

17, Famdigrize yoursalf with the pretection acoorded to the menay and/ar
pecurilies you may deposit with yow stack braker, particulasly i the
event of @ default oo the stock broker's insalvency o bankruptcy and
bhee i bl 10 wiich you may recoer such mongy andior seowities may
be poverngd by the Bye-laws and Regulations of 1he relavant Siock
exchanga where the trade was execufed and ihe scheme of the
Iimrestors” Profeciion Fund in feree fram tme 1o time.

DISPUTES|COMPLAINTS

1B Please nata that the detads of the arbitration proceedings, penal actin
against the brokers and mwvestor comglaints againsd the s10ck brokers
are despleyed on the website of the relevant Stock axchangs.

18.In case your isswe/prodlemignevance is not being sorted eut by
concerngd stock broker/sub-broker then you may take up the matter
with the concamead Stock exchange. I you are not satiafied with the
rezuhstion of yeur complaint then you cas escalate the matter to SEBI

20. Note that &l the stock broker/sub-brokers have been mandated by
SEBl 1o desgnate an e-mal 0 of the grievance redeessal
dwision/pompliance officer exclsively for the perposa of regetering
complaints.

- BN
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INFORMATION ON PREVENTION OF MONEY LAUNDERING ACT, 2002 (PMLA)

Due 1o the tghtened security and increased vigilance in the wake

of threats emanating irom increasing lenorism, any {ailure on sur

part 1o discharge our dulies cast on us wnder the applicable laws or

we beceming #n instrumental or a part ol the chain in certam

transaction, evan if unknewingly or ignorantly, may land us in

trouble.

Thee is an Act caled Prevention of Meney Laundenng Act 2002,

(PMLA}

The purpose of this a1 is to prevent the financing of 1errerism and

1o pravent laundering of money ie. to legakee or officialize or

canalise the money generated from Megal activities like dneg

trafficking, organized crimes, hawala rackets and other serious

Crimis.

This act is a part of the Global measures being taken by all the

countries undes the initiatves ofUN agencies.

It is apphcable 1 all SEB| Registersd brokersisub-brokers and

ather Finamcial institution who are dealing in any kind of financial

assels,

It is an obligation of the entities 1o wham this Act = appheable, to

report certain kind of transactens routed theough them to

FINANCIAL INTELIGENCE UNIT, a department specially set up fo

administer this At ender the Meestry of Finance.

The transections which are supposed to be reported are cash

transactions above rupees ten Lakhs or series of cash transactions

below ten lakhs but aggregating 10 sbeve tan lakhs in 2 month or its

eguvalent in &y loreign currency and the transactions which may

not be in cash but sespicssus in nature.

Any such sbeve iypes of transaction, though not executed but

aitempted and Fahed are alss requined to be reparted.

The suspicious transaction can be related to the transaction under

the cincums tances such as;

CHants whose identity verification seems difficult or chients thet

appear rl 10 coaperabe

«  Asset management sarvices for chants where the source of the
funds iz not clear o noi in keeping with clients appasent
standing businass activly;

«  Cliems based in high risk jurisdictions;

«  Gubsiasiialincreazes in besiness withoul spparent Cause;

»  Clents transherrng lisge sums of meney 10 o from overseas
lescationg with ingtructasns lor payment in cash;

« Attempied transfer of invéstment proceeds to appamntly
unredated thind partes;

+  Businesses underiaken by sffshore banks financial services,

« Busiessas reported 18 be in the nature of exportfmport of
small ibema,

o  Uswsual transactions by Chiants of Special Categories (C5Csl,

+ Chents of Special Categenies may include:

« NRIHNITrust/Charities/NE0/Organizations receiving
donatiors

« Companies having close family shareheldings o beneficial
ownershe

« Politically Exposed Persons

« Companies offering foreign exchangs offarings

»  Chants e high sk counthns

«  Nonface toflace chents

« Clients with dubious reputatien s per public mlormation
auailable

Mo trading or demat account can be opesed in the name of entity

whosa name i isted on the banned entity kst beng maintamed at

Usiied Nation's website a1 hitp:liwww.un.org/sclcommittees/

1267 |consalist.sheml,

Whila spening the new accounts all the prescribed procedures of

KYC and Chant |dentifications sheuld strictly be foliewed in the

content of ensuning the compliance under this act.

1l the racords af tranasctions and client idestifications must be

praserved in a manner which can be promglly retrieved and

reported to the sutborities in the specified format.

Thiz is the highlights of the requremenis wnder the Acl.

Subbrokers | Authorised Persons | Remissers are advised 1o go

throwgh the SEBI's master circalar at hap:[www sebigov.s

cireutsrs 201 Dimastercircular MasterCircular gt for  detailed

infarmation and understanding aad alsa to visit the website of FIL-

IMD at hanp:[Hiuindia.gov.m

The end clients are advised 1o co-operate with s by praviding the

pddtional intesmation | documents, il asked far during the course

of your dealings with us to ensure 1he compliance requinemants

under this Act.

As & responsible citizen, it is our statutery as well as maral duty to

be vagilant and 1o refrain from {emptatien of pasy manetary gains.

by kmowingly o wnknowingly supporting the people who are

invalved in the activities which are endangenng ow freedom and

caysing damage to the nation and to us as well,

For any Further clarfications or information on the subject,

principal Officer may be contacted.
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